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Abstract |

The aim of this study is to investigate the Mazumdar hypothesis
that developing economies generally known for exporting consumption
goods and importing capitals goods, benefit more from International Trade
than do developed economiés. To achieve this object, the study employed
annual data from Jordanian economy for the period (1976- 2004). Granger
causality, VAR, and OLS tests are performéd, after testing the stationarity of
variables.

The empirical results indicate no support to the Mazumdar hypothesis

- that trade composition causes economic growth in the medium-run.

Key Words

International trade, Trade composition, Gross domestic product, Jordan.
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